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INDEPENDENT AUDITOR’S REPORT TO THE BOARD OF TRUSTEES

Opinion

We have audited the financial statements of Sargodhian Spirit Institute for Professional
Development (“the Institute”), which comprise the statement of financial position as at 30 June
2022, and the statement of income and expenditure, statement of changes in fund and statement
of cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Institute as at 30 June 2022, and its financial performance and its cash
flows for the year then ended in accordance with approved accounting and reporting standards as
applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Institute in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The management is responsible for the preparation and fair presentation of the financial statements
in accordance with the approved accounting and reporting standards as applicable in Pakistan, and
for such internal control as the management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Institute's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Institute or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Institute financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
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detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Institute’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Institute’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Institute to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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SARGODHIAN SPIRIT INSTITUTE FOR PROFESSIONAL DEVELOPMENT

ASSETS

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2022

NON-CURRENT ASSETS

Property and

equipment

Long term deposit

CURRENT ASSETS

+ Advances

Cash and bank balances

TOTAL ASSETS

FUND AND
FUND
General fund

LIABILITIES

LIABILITIES

NON-CURRENT LIABILITIES
Deferred credit - grants
CURRENT LIABILITIES

Accrued liabilities
Due to Sargodhian Spirit Trust - Head Office

TOTAL LIABILITIES
CONTINGENCIES AND COMMITMENTS

. TOTAL FUND AND LIABILITIES

Note

2022 2021
Rupees Rupees

11,189,234 282,155,700
55,125 B5/125
11,244,359 282,210,825
% 29,552
186,490,817 9,451,726
186,490,817 9,481,278
197,735,176 291,692,103

1,564,200 =

195,897,503 22,283,066
133,455 133,000
140,018 269,276,037
273,473 269,409,037

196,170,976

291,692,103

197,735,176

291,692,103

The annexed notes form an integral part of these financial statements. Q"‘f -
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SARGODHIAN SPIRIT INSTITUTE FOR PROFESSIONAL DEVELOPMENT
STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED 30 JUNE 2022

INCOME
Donation
Amortization of deferred credit grants

EXPENDITURE

Salaries and benefits
Utilities

Communication

Repair and maintenance
Travelling

Printing and stationery
Entertainment

Auditor's remuneration
Depreciation
Advertisement expenses
Accommodation charges
Finance cost - bank charges

SURPLUS FOR THE YEAR

The annexed notes form an integral part of these financial statements. (\]-3"’

Note

3
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2022 2021
Rupees Rupees
1,564,200 =
19,279,335 13,579,103
20,843,535 13,579,103
13,716,676 11,609,000
934,598 321,016
285,209 227,322
566,504 161,674
891,422 146,280
104,887 25,480
348,999 2511
133,000 133,000
1,562,776 611,820
532,336 =
200,000 341,000
2,928 -
(19,279,335) (13,579,103)
1,564,200 =
ey
TRUSTEE



SARGODHIAN SPIRIT INSTITUTE FOR PROFESSIONAL DEVELOPMENT
STATEMENT OF CHANGES IN FUND

FOR THE YEAR ENDED 30 JUNE 2022

Rupees
Balance as at 30 June 2020 w
Surplus for the year ended 30 June 2021 "
Balance as at 30 June 2021 -
Surplus for the year ended 30 June 2022 1,564,200
Balance as at 30 June 2022 1,564,200

The annexed notes form an integral part of these financial statements.Q’:'_
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SARGODHIAN SPIRIT INSTITUTE FOR PROFESSIONAL DEVELOPMENT

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus for the year
Adjustments for non-cash charges and other items:

Depreciation
Amortization of grants

Cash used in operations before working capital changes
Working capital changes

Decrease in advances

Increase / (decrease) in current liabilities

Accrued payables
Payable to suppliers
Due to Sargodhian Spirit Trust Head Office

Net cash (used in) / generated from operations
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on operating fixed assets
Additions in capital work in progress

2022 2021
Rupees Rupees
1,564,200 -
1,562,776 611,820
(19,279,335) (13,579,103)
(16,152,359) (12,967,283)
29,552 47,110
455 13,000
- (598,033)
11,594,813 66,514,107
11,595,268 65,929,074
(4,527,539) 53,008,901
(2,043,194) (8,141,631)

(9,283,948)

(69,829,523)

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

(11,327,142)

(77,971,154)

Grants from Sargodhian Spirit Trust - Head Office ]

192,893,772 || 23,141,631 |

Net cash from financing activities

192,893,772

23,141,631

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

177,039,091
9,451,726

(1,820,622)
11,272,348

Cash and cash equivalents at the end of the year

186,490,817

9,451,726

The annexed notes form an integral part of these financial statements. b 8
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2.2

SARGODHIAN SPIRIT INSTITUTE FOR PROFESSIONAL DEVELOPMENT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

LEGAL STATUS AND OPERATIONS

Sargodhian Spirit Institute for Professional Development (“the Institute") is a project of Sargodhian
Spirit Trust, Islamabad. The Institute commenced its operations from July 2017 and its registration is
still in process with concerned authorities. The objectives of the Institute are to provide training to
teachers for better education, to undertake research and evaluation in relation to education and
developing a network of teachers in Sindh. The registered office of the Trust is situated at House No.
507-G, Street 32, MPCHS E 11/3 E-11, Islamabad.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in preparation of these financial statements are set out
below. These policies have been consistently applied to all years presented, unless otherwise stated:

Basis of preparation

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the Accounting Standard for Not-for-
Profit Organisations issued by the Institute of Chartered Accountants of Pakistan and International
Financial Reporting Standards for Small and Medium-Sized Entities (SMEs) issued by International
Accounting Standards Board as adopted by the Institute of Chartered Accountants of Pakistan.

Accounting convention

These financial statements have been prepared under historical cost convention except as otherwise
stated in the respective accounting policies.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards requires
the use of certain critical accounting estimates. It also requires the management to exercise its
judgment in the process of applying the Institute's accounting policies. Estimates and judgments are
continually evaluated and are based on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the circumstances. The areas where various
assumptions and estimates are significant to the Institute's financial statements or where judgments
were exercised in application of accounting policies are as follows:

Useful lives, patterns of economic benefits and impairment

Estimates with respect to residual values, useful lives and pattern of flow of economic benefits are
based on the analysis of the management of the Institute. Further, the Institute reviews the value of
assets for possible impairment an annual basis. Any change in the estimates in the future might affect
the carrying amount of respective item of property and equipment, with a corresponding effect on the
depreciation charge and impairment.

Property and equipment
Cost
Property and equipment are stated at cost less accumulated depreciation and accumulated impairment

losses, if any. Cost of property and equipment consists of historical cost and other directly attributable
cost of bringing the asset to working condition.




2.3

2.4

25

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Institute and the cost of the item can be measured reliably. All other repair and maintenance costs
are charged to statement of income and expenditure during the year in which they are incurred.

Depreciation

Depreciation on all property and equipment is charged to statement of income and expenditure on
reducing balance method after taking into account residual value, if any, so as to write off the
depreciable amount of an asset over its estimated useful life at the rates given in Note 4.1.
Depreciation on additions is charged from the month the assets are available for use while no
depreciation is charged for the month in which the assets are disposed off. The residual values and
useful lives of assets are reviewed by the management at each financial year end and adjusted if
impact on depreciation is significant.

De-recognition

An item of property and equipment is de-recognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset is
included in the statement of income and expenditure in the year the asset is de-recognized.

Deferred credit - grants

Grants are recognized at their fair value where there is a reasonable assurance that the grant will be
received and the Institute will comply with all attached conditions. Fair value signifies the amount
received in cash and current market value in case of grant received in kind. Grants related to expenses
are deferred and recognized in the statement of income and expenditure over the period necessary to
match them with the expenses that they are intended to compensate. Grants related to assets are also
recognized in deferred credit. An amount equivalent to the depreciation for each year on such assets is
credited to statement of income and expenditure in the same year in which the depreciation is charged.
Amount equal to book value of assets relating to grant is also transferred to statement of income and
expenditure in the same year in which asset is disposed off.

Restricted contribution for the purchase of capital assets that will not be amortized is recognized as
direct increase in fund.

Revenue recognition

Donations are recognized on the receipt basis.

Return on investments is recognized on accrual basis at the rates specified in respective investment
scheme assuming that such investment will be held till maturity.

Interest on bank deposits is recognized on time proportion basis taking into account the amounts
outstanding and rates applicable thereon.

Revenue from restricted funds is recognized, using deferral method in statement of income and
expenditure over the period necessary to match them with the expenses that they are intended to
compensate.

Foreign currencies

These financial statements are presented in Pak Rupees, which is the Institute’s functional currency. All
monetary assets and liabilities denominated in foreign currencies are translated into Pak Rupees at the
rates of exchange prevailing at the balance sheet date, while the transactions in foreign currencies
during the year are initially recorded in functional currency at the rates of exchange prevailing at the
transaction date. All non-monetary items are translated into Pak Rupees at the exchange rates
prevailing on the date of transaction or on the date when fair values are determined. Exchange gains
and losses are recorded in the statement of income and expenditure.
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2.7

2.8

2.9

2.10

gk |

Financial instruments

Financial instruments carried on the balance sheet include deposits, loans and advances, other
receivables, cash and bank balances, interest accrued and other payables etc. Financial assets and
liabilities are recognized when the Institute becomes a party to the contractual provisions of
instrument. Initial recognition is made at fair value plus transaction costs directly attributable to
acquisition.

Financial assets are de-recognized when the Institute loses control of the contractual rights that
comprise the financial asset. The Institute loses such control if it realizes the rights to benefits specified
in contract, the rights expire or the Institute surrenders those rights. Financial liabilities are de-
recognized when the obligation specified in the contract is discharged, cancelled or expired. Any gain or
loss on subsequent measurement and de-recognition is charged to the statement of income and
expenditure. The particular measurement methods adopted are disclosed in the individual policy
statements associated with each item and in the accounting policy of investments.

Accrued and other liabilities

Accrued and other amounts payable are initially recognized at fair value which is normally the
transaction cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash at banks on current and deposit accounts and
other short term highly liquid instruments that are readily convertible into known amounts of cash and
which are subject to insignificant risk of changes in values.

Provisions

Provisions are recognized when the Institute has a legal or constructive obligation as a result of past
events and it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate of the amount can be made.

Taxation

Income of Not for Profit Organisations is allowed a tax credit equal to one hundred percent of the tax
payable under section 100c of the Income Tax Ordinance, 2001. Accordingly, no provision for taxation
has been made in these financial statements.

Offsetting

Financial assets and liabilities are offset and the net amount is reported in the balance sheet, if the
Trust has a legally enforceable right to set off the recognized amounts and the Institute intends to
settle either on a net basis or realize the asset and settle the liability simultaneously.



0z 0¢ 0z ST ot (%) =381 UonEaIdag

$EC'B8ITT £24'799 0z5'L0b'E 856215 £2+'056 0T1959°s anjeA 300q 39N
(6987281 ") (22270v2'T) (601°012"T) (zzv’00%) (#92'z242) (z62'650'T) uonepasdap pajejnwnaoy
got'zLE’sT 00S'€06'T 629'£19'F 588'216 £89'2CC'T Z0p'STL'9 150D

TTOoT dunC oE W

PEC'68T'TT — TE'T9 025°£0b'E 8SK'Z1S £2r'056 011'959°S anjea xooq 3au buiso)
(9/£7295T) (089'59T1) (909'z+9) (#05"%2) (98822) (001"209) abueyp uonepaidaq
PT'EH0'T - 790°/48 SPT'TTE LT0w9 STL'vbe suomppy
91880401 £0v'828 ¥90'€02'E £18'S/2 ££0'88¢ S6¥'ET0'9 anjea yooq jau Buiuado
ZZ0T 2ung O pPapua Jea)
918’8001 £0¥'828 ¥90'€02'E £18'S/2 ££0'88€ S6¥'E10°9 anjeA %00q 12N
(£60'0297) (£60'520°T) (c0s’295) (€z6's28) (8££v61) (z617250) uonepaidap paje|nwny
606'87E'ET 00S’€06°'T £95°022'€E 0b£'109 STH'Z8S £89°04+'9 150D
TZ0T 2ung Og v
918'804°0T £0v'878 #90°€02’¢E 118542 ££0'88€ S6¥'ET0'9 anjeA jooq jau buisop)
(0z8'119) (ro1°202) (598°211) (+5689) (ar8’0%) (+80°2+T) abuey> uvonepsidag
T€9'TH1'8 - 6655587 - 000'TZT 780'911's suonippy
S00'64T°E +0S'SE0’T 08£'96% TLL'vhE £68°/62 L6¥'bH0'T aniea xooq jau buiuadp
TZOT 2ung O PapU? JedA
S00'6LT'E #05'SE0'T 08¢’96t TLL '€ £58'45¢ 16b"pb0'T anjeA %00q 18N
(££2'800'2) (966°298) (8c9’61h) (696'952) (z95'esT) (8o1’01€) uonenaidap pajejnwnioy
8/2'(81'S 00S'€06'T 810916 0b£'109 STH'TTY S09'¥SE'T 150D
0Z0Z 2ung O IV
saadny
- — juawdinba juawdinba juawdinba sbuy
1501 PIUoA |e211323|3 Jayndwo) il ] pue aunjiuing

S13SSV G3XId ONILVHIdO T°E

00£'S51'28¢ PEZ'68T'TT
+88'9bb ' T/T - TE ssaiboid ul yiom [ended
918'80/'0T PEZ'68T'TT g sjasse paxyy bunessdo
saadny saadny 230N
TZ0Z [44i74

INIWAIND3 NV ALY¥3dOUd €



2022 2021
Rupees Rupees
3.2 Capital work in progress
Balance as at 01 July 271,446,884 201,617,361
Add: additions during the year 9,283,948 69,829,523
Less: transferred to Head office (280,730,832) -
Balance as at 30 June - 271,446,884

6.1

LONG TERM DEPOSIT

It represents interest free deposit made to fuel pump for provision of fuel. It is not being carried at
amortized cost as required by section 11 of IFRS for SMEs as it will have immaterial impact and thus
carried at historical cost.

2022 2021
Rupees Rupees
CASH AND BANK BALANCES
Cash in hand 499,634 13,823
Cash at bank - current account 185,991,183 9,437,903
186,490,817 9,451,726
DEFERRED CREDIT - GRANTS
2022 |[ 2021 |
DESCRIPTION
Capital nature Revenue Total Total
nature
e meeeeeeeeee——— RUpEES e
Balance at the start of the year 15,173,244 7,109,822 22,283,066 12,720,538
Grant received from Government of Sindh (Note 6.1) 2,043,194 186,367,990 188,411,184
Grant received from Sargodhian Spirit Trust - Head Office
(Note 6.1) 2,500,000 1,982,588 4,482,588 23,141,631
Grant amortized during the year (1,562,776)  (17,716,559)  (19,279,335)  (13,579,103)
Balance at the end of the year 18,153,662 177,743,841 195,897,503 22,283,066

It represents grant received from Government of Sindh for training of educational institutions of Sindh
and also from Sargodhian Spirit Trust - Head Office for operations and teachers training programme.

NUMBER OF EMPLOYEES

2022 2021
Number of employees as at 30 June 24 12
Average number of employees during the year 30 ik

REMUNERATION OF KEY MANAGEMENT PERSONNEL

The aggregate amounts charged in these financial statements in respect of remuneration including certain
benefits to the director are given below:

| Director |
2022 2021
Rupees Rupees
Managerial remuneration 4,200,000 4,200,000




9 TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of Sargodhian Spirit Trust - Head Office, Sargodhian Spirit Trust Public School,
key management personnel and entities over which trustees are able to exert significant influence.
Transactions with related parties have been disclosed in relevant notes to the financial statements.

10 FINANCIAL INSTRUMENTS BY CATEGORIES

[ Amortized cost |

2022 2021
Rupees Rupees

As at 30 June
Assets as per statement of financial position
Advances - 29,552
Cash and bank balances 186,490,817 9,451,726

186,490,817 9,481,278
Liabilities as per statement of financial position
Accrued liabilities 133,455 133,000

11 DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on 1 Q ,IAN 2[ [23 by the Board of

Trustees.

12 CORRESPONDING FIGURES

No significant reclassification / re-arrangement of corresponding figures has been made in these financial
statements.

13 GENERAL

Figures in these financial statements have been rounded off to the nearest Rupee.Q—“"’f :

7Qceen > Er7 {f
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